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REQUEST FOR CERTIFICATE OF CORRECTION Attorney Docket No.: 1 2672US01 

OF OFFICE MISTAKE (37 CFR 1 .322) - 
EXPEDITED (PER § 1480.01 MPEP) 

lawsuit filed August 25, 2008, In the United States District Court for the Northern District 
of Illinois, Docket. No. 1:08cv4853, documented by Exhibit B, page 1 of the LEXIS 
record of the patent. 

§ 1480.01 MPEP is Satisfied 

The requirements of § 1480.01 of the Manual of Patent Examining Procedure (8 th 
Ed., Rev. 7, July 2008) for expedited issue of a certificate of correction have been met. 

The Patent Owner has provided the required evidence to show that the error is 
attributable solely to the Office (i.e., requests filed pursuant to 37 CFR 1 .322 only). The 
evidence is provided as Exhibits B, C, D, and E. 

The text of the corrections requested has been submitted on a Certificate of 
Correction form, PTO/SB/44. The location of the error in the printed patent has been 
identified on form PTO/SB/44 by claim and line number. 

The Patent Owner has shown that the correction requested was incurred through 
the fault of the Office, and the matter is clearly disclosed in the records of the Office, 
and is accompanied by documentation that unequivocally supports the Patent Owner's 
assertions. 

Detailed Explanation of Mistakes 

Following are the mistakes in the patent requiring correction. Each mistake in 
the patent as detailed below was incurred through the fault of the Office, and is clearly 
disclosed in the records of the Office identified below and attached to this Request as 
Exhibit A (the patent) versus Exhibits C-E (from the prosecution history of the patent). 
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Claim 1 

Claim 1 as granted (the issued version of application claim 1) should be 
corrected as follows: 

1. A method,, utilizing a compute^ for selecting securities from a group of 
available securities for an investment portfolio , the method comprising: 

collecting the dividend yields and buyback ratios of said group of available 
securities; 

ranking at least some of the available securities according to 
predetermined criteria comprising a predetermined relationship between said 
collected dividend yields and said collected buyback ratios to form a group of 
ranked securities^ -, the predetermined relationship comprising the magnitude of 
the sum of said collected dividend yields and said collected buyback ratios: and 

selecting at least some of the ranked securities having the highest 
magnitude of the sum of said collected dividend yields and said collected 
buyback ratios to form a group of selected securities; wherein at least one of the 
steps of collecting, ranking, and selecting is carried out by a computer. 

The changes shown by underlining and strikeout in lines 1 (addition of two commas), 2, 
and 8-12 of claim 1 as presented above conform claim 1 to its status shown as claim 1 
in Exhibit C, an Amendment including a Claim Listing filed by the applicant on August 9, 
2004, as modified and allowed by Exhibit D, the Examiner's Amendment in the Notice of 
Allowability mailed on March 9, 2005. The claim was not renumbered at issue, as 
documented by Exhibit E, Issue Information, entered March 9, 2005. 
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Claim 13 

Claim 13 as granted (the issued version of application claim 14) should be 
corrected as follows: 

13. A computer-readable medium bearing a computer program containing 
instruction instructions which, when implemented by a general purpose 
computer, cause the computer to carry out the steps of: 

collecting the dividend yield and buyback ratios of said group of available 
securities; 

ranking at least some of the available securities according to 
predetermined criteria comprising a predetermined relationship between said 
collected dividend yield and said collected buyback ratios to form a group of 
ranked securities, the predetermined relationship comprising the magnitude of 
the sum of said collected dividend yields and said collected buyback ratios; and 

selecting at least some of the ranked securities having the highest 
magnitude of the sum of said collected dividend yields and said collected 
buyback ratios to form a group of selected securities. 

The changes shown by underlining and strikeout in line 2 of claim 13 as presented 
above conform claim 13 to its status shown and allowed as claim 14 in Exhibit D, the 
Examiner's Amendment in the Notice of Allowability mailed on March 9, 2005. The claim 
was renumbered from 14 to 13 at issue, as documented by Exhibit E, Issue Information, 
entered March 9, 2005. 

Claim 14 

Claim 14 as granted (the issued version of application claim 15) should be 
corrected as follows: 
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14. Apparatus for selecting securities from a group of available securities 
having dividend yields and buyback ratios for an investment portfolio , the 
apparatus comprising: 

a memory storing the dividend yields and buyback ratios of said group of 
available securities; 

a processor programmed to rank at least some of the available securities 
according to predetermined criteria comprising a predetermined relationship 
between said collected dividend yields and said collected buyback ratios to 
generate a group of ranked securities , the predetermined relationship comprising 
the magnitude of the sum of said collected dividend yields and said collected 
buyback ratios ; and 

an output unit indicating in human readable form at least some of said 
ranked securities having the highest magnitude of the sum of said dividend yields 
and said buyback ratios . 

The changes shown by underlining in lines 2, 3, and 9-14 of claim 14 as presented 
above conform claim 14 to its status shown as claim 15 in Exhibit C, an Amendment 
including a Claim Listing filed by the applicant on August 9, 2004, as allowed without 
modification by Exhibit D, the Notice of Allowability mailed on March 9, 2005. The claim 
was renumbered at issue, as documented by Exhibit E, Issue Information, entered 
March 9, 2005. 

Claim 15 

Claim 15 as granted (the issued version of application claim 16) should be 
corrected as follows: 

1 5. The apparatus of claim [[14]] 14^ wherein said group of available securities 
comprises the 30 stocks that make up the Dow Jones Industrial Average. 
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The changes shown by underlining and double brackets in line 1 of claim 15 as 
presented above (net addition of a comma) conform claim 15 to its status shown as 
claim 16 in Exhibit C, an Amendment including a Claim Listing filed by the applicant on 
August 9, 2004, as allowed by Exhibit D, the Notice of Allowability mailed on March 9, 
2005. The application claim and its antecedent reference to claim 15 were renumbered 
at issue, as documented by Exhibit E, Issue Information, entered March 9, 2005. 

Claim 16 

Claim 16 as granted (the issued version of application claim 18) should be 
corrected as follows: 

16. The apparatus of claim 414 wherein said predetermined criteria consist 
only of said predetermined relationship between said collected dividend yields 
and said collected buyback ratios. 

The changes shown by underlining and strikeout in line 1 of claim 16 as presented 
above (change of the antecedent reference to recite claim 14) conform claim 16 to its 
status shown as claim 18 in Exhibit C, an Amendment including a Claim Listing filed by 
the applicant on August 9, 2004, as allowed by Exhibit D, the Notice of Allowability 
mailed on March 9, 2005. The claim and its antecedent reference to claim 15 were 
renumbered at issue, as documented by Exhibit E, Issue Information, entered March 9, 
2005. 

PTO/SB/44 

A completed form PTO/SB/44 (07/07) showing these changes to patent claims 1 
and 13-16 is enclosed herewith. 
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This request is made solely to correct mistakes by the Office in printing the 
patent, and thus no fee is believed to be due. The Office is authorized to withdraw any 
payments presently due or credit any over-payments to Deposit Account No. 13-0017. 

This request is made by an attorney of record for this patent, as shown on PAIR. 

Dated: November 18, 2008 



McAndrews, Held & Malloy, Ltd. 
500 W. Madison Street 
34 th Floor 
Chicago, IL 60661 
Telephone: (312)775-8000 
Facsimile: (312)775-8100 




Respectfully submitted, 



George Wheeler 
Reg. No. 28,766 
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tified patent and that 


In claim 1, line 1, after "method" insert: , 




In claim 1, line 1, after "computer" insert: , 




In claim 1, line 3, after "portfolio" insert: , the method 




In claim 1 , line 1 0, replace ";" with: , the predetermined relationship comprising the magnitude of the sum of said 
collected dividend yields and said collected buyback ratios; and 


In claim 1, line 11, after "securities" insert: having the highest magnitude of the sum of said collected dividend 
yields and said collected buyback ratios 
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ABSTRACT 



A technique is provided for selecting a portfolio of securities 
for investment purposes. Specifically, the technique utilizes 
two types of securities-related data: dividend yields and 
buyback ratios. A group of securities is ranked by the sum 
of each security's dividend yield and buyback ratio; a 
number of the securities having the highest combined divi- 
dend yields and buyback ratios are selected for investment. 
The technique may include a computer for storing the 
buyback ratios and dividend yields. 
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TECHNIQUES OF SELECTING SECURITIES output unit indicates in human readable form at least the 

FOR A PORTFOLIO USING BUYBACK ranked securities. 

RATIO AND DIVIDEND YIELD By using the foregoing techniques, dividend yields and 
buyback ratios may be used in an investment strategy 

5 attempting to obtain above-average total returns. These and 

BACKGROUND OF THE INVENTION other r eamres 0 f the present invention are discussed or are 

The present invention generally relates to techniques for apparent in the following detailed description of the pre- 



FIG. 2 is a schematic block diagram of a computer system 
mbodying one form of the it 



selecting a securities portfolio for investment. More ferred embodiments of the ir 

^X'S^tS! 10 BRIEF DESCRIPTION OF THE DRAWINGS 

criteria: dividend yields and buyback ratios. One investment p IG i ^ a schematic flow chart depicting the steps ii 

objective of the present invention is to provide an above- exemplary method of selection of sc " 
average total return from the portfolio through investing in 
stocks with high dividend yields and high buyback ratios. 

A unit investment trust (UIT) is a professionally selected, 
diversified portfolio of stocks, bonds, or other securities that 
remains as a fixed portfolio throughout the life of the trust. 

Investors in a UIT purchase units, which represent an m . 

undivided ownership in the entire portfolio. Unlike mutual „ B Tl f secun 'y sele <= tl0D techniques d: 

funds, in which the portfolio is actively managed and traded ficatlon m W be ^ m , an investment strategy which seeks 

and continuously changes, UITs generally remain fixed for t0 outperform a typical index by adhering to a disciplined 

a predetermined period of time. Portfolios are designed to ^vestment process. The first step m this strategy is defining 

fill a variety of investment needs and risk tolerance levels. the universe of securities for potential investment. In one 

They fall into primarily two categories, equity and fixed „ embodiment of the present invention, the technique begins 

income TO usm S a database of stocks of companies listed m the 

_ .' r ,. .„,.„, .. Dow Jones Industrial Average ("DJIA"), which consists of 

Equity portfolios are typically classified as either strategy 3Q v & stod{s chosen b the \ ditors of The mu Jftwf 

portfolios or sector portfolios. Strategy portfolios follow Jmrm[ ^ bei entative of the broad market and of 

predetermined investment criteria for selecting the stocks for American ^ However, the present invention is not 

the portfolio. All strategies have three inherent qualities: 3 o Meaded to be hmiled to just the DJIA , or even to stocks; any 

1. Simplicity: The strategies seek to out-perform specified type of seour jty meeting the selection criteria may be 
indices by selecting portfolios using sound, fundamental utilized. Moreover, the present invention is not limited to 
screens that reflect the historical behavior of the securities. any particular database of securities; any group of securities, 

2. Resilience: The strategies must show back-tested including one developed by the user of the present 
results and have staying power even through bear markets. 35 technique, could be substituted for the DJIA. 

3. Discipline: The strategies dictate which stocks are The present techniques enable selection of securities from 
chosen for the portfolio; no emotional judgments are made the group of securities based upon criteria including divi- 
and the strategies always remain the same. dend yields and buyback ratios. By looldng at dividend 

Heretofore, investment strategies have been illustrated in 4Q yields, the preferred embodiment seeks to uncover stocks 

U.S. Pat. No. 5,978,778 issued to O'Shaughnessy on Nov. 2, that may be out of favor or undervalued. Regular dividends 

1999 and U.S. Pat. No. 5,132,899 issued to Fox on Jul. 21, are common for established companies and have typically 

1992. However, these investment strategies are not the same accounted for a large portion of the total return on stocks, 

as the method of the present invention. Historically, companies rewarded shareholders in the form 

of dividend payments. 

SUMMARY OF THE INVENTION 45 xhe preferred embodiment also looks at buyback ratios. 

Afirst embodiment of the invention is useful for selecting More recently, many companies have turned to stock reduc- 

securities from a group of available securities for an invest- lion programs as a tax efficient way to bolster their stock 

ment portfolio. In such an environment, the first embodi- prices and reward shareholders. Companies which have 

ment comprises collecting the dividend yields and buyback 50 reduced their shares through a share buyback program may 

ratios of the group of available securities. At least some of provide a strong cash flow position and, in turn, high quality 

the available securities are ranked according to predeter- earnings. Buyback ratio is determined by subtracting one 

mined criteria comprising a predetermined relationship from the ratio of a company's shares of common stock 

between the collected dividend yields and the collected outstanding 12 months prior to the initial date of deposit 

buyback ratios to form a group of ranked securities. At least 55 divided by a company's shares of common stock outstand- 

some of the ranked securities are selected to form a group of ing as of the business day prior to the initial date of deposit, 

selected securities. Referring to FIG. 1, a stock database 11 is formed by 

A second embodiment of the invention is useful for collecting data using, for example, a keyboard 50 of a 
selecting securities from a group of available securities conventional personal computer 20 (FIG. 2). The data col- 
having dividend yields and buyback ratios for an investment 60 lection includes the names of, or a representation of, the 
portfolio. The second embodiment comprises a memory thirty (30) stocks that make up the DJIA. The names of the 
storing the dividend yields and buyback ratios of the group 30 stocks, or their symbols or other representative indicia, 
of available securities. A processor is programmed to rank at are included in the database 11 (FIG. 1) which is stored in 
least some of the available securities according to predeter- a conventional computer memory 30 (FIG. 2). 
mined criteria comprising a predetermined relationship 65 In addition to the identity of the 30 stocks, other data 
between the collected dividend yields and the collected related to each stock may also be stored in the database 11 
buyback ratios to generate a group of ranked securities. An and memory 30 in association with its respective stock 
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name. Such information may include (1) dividend yield and 
(2) buyback ratio. 

In the step indicated by the diagram block 13 (FIG. 1), the 
stocks in the database 11 are ranked by any conventional 
means, such as by sorting or organizing, according to the 5 
magnitude of the sum of each stock's dividend yield and 
buyback ratio. The sorting may be done by organizing the 
stocks in descending order of these sums. The ranked stock 
names are written to File A, as shown in the diagram block 
15. The ranking is executed by a processor 40 of computer M 
system 20. Processor 40 may be a microprocessor, micro- 
controller or any integrated circuit capable of logical and 
arithmetic operations. 

In addition to buyback ratio and dividend yield, various 
criteria may be used to rank the stocks, such as capitaliza- 
tion. However, in the preferred embodiment, only the divi- 
dend yield and buyback ratio for each stock are used for 
ranking. That information may be initially stored in database 
11 and memory 30. 

The results of the ranking are sent to a conventional 
output device, such as display monitor 60 having a display 20 
face 70. Alternatively, the results may be printed by a printer 
(not shown). The input and display process may be aided by 
a conventional computer mouse 80. 

After File A has been completed, the step indicated by 
diagram block 17 is performed in which a desired number 25 
(for example, 10) of stocks from File A with the highest 
combined dividend yields and buyback ratios arc selected. 
This part of the process may or may not be performed by 
computer system 20. Since the stocks are sorted in File A in 
descending order of the sum of each stock's dividend yield 30 
and buyback ratio, this selection is performed by identifying 
the first 10 stocks in the ordered list. As will suggest itself, 
other modes of selection may be used. 

The identities of those 10 stocks are stored in File B as 
shown at diagram block 19. As understood, File B may be 35 
a file different from File A, or non-selected stocks in File A 
may be deleted to form File B. File B also may be stored in 
memory 30. 

A computer program capable of executing the steps 
described in connection with FIG. 1 may be stored in 40 
memory 30 and on a conventional computer readable 
medium, such as a floppy disk 90 (FIG. 2) or a CD-ROM. 
Files A and B also may be stored on such medium. 

In an exemplary embodiment, a portfolio of the top 10 
stocks of File B will represent one series of a unit investment 45 
trust. With the deposit of the selected shares of stock, a 
percentage relationship among the securities in the trust's 
portfolio is established. In an exemplary embodiment, the 
percentages of stock holdings in the portfolio will be 
approximately equal on the initial date of deposit. Since the 50 
prices of the selected securities will fluctuate daily, the ratio 
of securities in the trust, on a market value basis, will also 
change daily. 



The trust will terminate on a mandatory terrnination date, 
which will typically be approximately 13 months from the 
initial date of deposit. Twelve-month termination dates are 
also contemplated. However, the duration of the investment 
vehicle is not limited to any particular length of time. 

Some possible features and benefits of such a unit invest- 
ment trust or other pooled vehicle or investment account 
include (although these are not essential features of the 
present invention): immediate liquidity, in-kind distribution, 
low expenses, a dividend reinvestment option, and an 
exchange option. The present techniques allow a purchaser 
to acquire a quality portfolio of attractive common stocks in 
one convenient purchase. 

The present invention is not limited to the selection of 
securities for funding a unit investment trust. Securities may 
be selected for funding any type of pooled investment 
vehicle or investment account. The present invention could 
also be used in connection with variable annuities, open- 
ended mutual funds, etc. 

Price volatility is a potential risk factor relevant to a unit 
investment trust selected pursuant to the present method. 
Since the trust invests in common stocks of U.S. companies, 
the value of the trust's units will fluctuate with changes in 
the value of these common stocks. Common stock prices 
fluctuate for several reasons, including changes in investors' 
perceptions of the financial condition of an issuer or the 
general condition of the relevant stock market, or when 
political or economic events affecting the issuers occur. 
Because the trust would not be managed, stocks would not 
be sold in response to or in anticipation of market 
fluctuations, as is common in managed investments. The 
present techniques may use dividend yield as part of its 
selection criteria, which is a contrarian strategy in which the 
securities selected share qualities that have caused them to 
have lower share prices or higher dividend yields than other 
common stocks in their peer group. 

The use of dividends also presents a risk to an investor. 
There is no guarantee that the issuers of the securities will 
declare dividends in the future or that if declared they will 
either remain at current levels or increase over time. 

From lime to time, various legislative initiatives are 
proposed in the United States and abroad which may have a 
negative impact on certain of the companies represented in 
the trust. In addition, litigation regarding any of the issuers 
of the securities or of the industries represented by these 
issuers, may negatively impact the share prices of these 
securities. The impact of any pending or threatened litigation 
on the share prices of the securities cannot be predicted. 

In an exemplary embodiment, the following Table would 
illustrate one possible portfolio: 
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TABLE-continued 



While particular elements, embodiments and applications 
of the present invention have been shown and described, it 
is understood that the invention is not limited thereto since 
modifications may be made by those skilled in the art, 
particularly in light of the foregoing teaching. It is therefore 
contemplated by the appended claims to cover such modi- 
fications and incorporate those features which come within 
the spirit and scope of the invention. 

What is claimed is: 

1. A method utilizing a computer for selecting securities 
from a group of available securities for an investment 
portfolio comprising: 

collecting the dividend yields and buyback ratios of said 
group of available securities; 

ranking at least some of the available securities according 
to predetermined criteria comprising a predetermined 
relationship between said collected dividend yields and 
said collected buyback ratios to form a group of ranked 
securities; 

selecting at least some of the ranked securities to form a 

group of selected securities; 
wherein at least one of the steps of collecting, ranking, 

and selecting is carried out by a computer. 

2. The method of claim 1 wherein said group of available 
securities comprises the 30 stocks that make up the Dow 
Jones Industrial Average. 

3. The method of claim 1 wherein said predetermined 
criteria consist only of said predetermined relationship 
between said collected dividend yields and said collected 
buyback ratios. 

4. The method of claim 1 wherein said selecting com- 
prises selecting a predetermined number of said ranked 
securities. 

5. The method of claim 4 wherein said predetermined 
number is 10 or less. 

6. The method of claim 1 wherein said method further 
includes purchasing at least some of said group of selected 
securities to form a group of purchased securities. 

7. The method of claim 6 wherein said method further 
includes creating a unit investment trust comprising said 
purchased securities. 

8. The method of claim 7 wherein the percentages of said 
purchased securities holdings in said unit investment trust 
are approximately equal. 

9. The method of claim 7 wherein said unit investment 
trust has a life of 13 months or more. 

10. The method of claim 6 wherein said method further 
includes creating a pooled investment vehicle comprising 
said purchased securities. 



11. The method of claim 6 wherein said method further 
2Q includes creating a variable annuity comprising said pur- 
chased securities. 

12. The method of claim 6 wherein said method further 
includes creating an investment account comprising said 
purchased securities. 

25 13. A computer-readable medium bearing a computer 
program containing instruction which, when implemented 
by a general purpose computer, cause the computer to carry 
out the steps of: 
collecting the dividend yield and buyback ratios of said 
30 group of available securities; 

ranking at least some of the available securities according 
to predetermined criteria comprising a predetermined 
relationship between said collected dividend yield and 
said collected buyback ratios to form a group of ranked 
35 securities, the predetermined relationship comprising 
the magnitude of the sum of said collected dividend 
yields and said collected buyback ratios; and 
selecting at least some of the ranked securities having the 
highest magnitude of the sum of said collected dividend 
40 yields and said collected buyback ratios to form a group 
of selected securities. 
14. Apparatus for selecting securities from a group of 
available securities having dividend yields and buyback 
ratios for an investment portfolio comprising: 

a memory storing the dividend yields and buyback ratios 

of said group of available securities; 
a processor programmed to rank at least some of the 
available securities according to predetermined criteria 
50 comprising a predetermined relationship between said 
collected dividend yields and said collected buyback 
ratios to generate a group of ranked securities; and 
an output unit indicating in human readable form at least 
said ranked securities. 
55 15. The apparatus of claim 14 wherein said group of 
available securities comprises the 30 stocks that make up the 
Dow Jones Industrial Average. 

16. The apparatus of claim 1 wherein said predetermined 
criteria consist only of said predetermined relationship 

60 between said collected dividend yields and said collected 
buyback ratios. 

17. The apparatus of claim 14 wherein said processor 
selects a predetermined number of said ranked securities. 

18. The apparatus of claim 17 wherein said predetermined 
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AMENDMENTS TO THE CLAIMS: 

Claim listing: 

1 . (Previously Presented) A method for selecting securities from a 
group of available securities for an investment portfolio, the method comprising: 

collecting the dividend yields and buyback ratios of said group of available 
securities; 

ranking at least some of the available securities according to 
predetermined criteria comprising a predetermined relationship between said 
collected dividend yields and said collected buyback ratios to form a group of 
ranked securities, the predetermined relationship comprising the magnitude of 
the sum of said collected dividend yields and said collected buyback ratios; and 

selecting at least some of the ranked securities having the highest 
magnitude of the sum of said collected dividend yields and said collected 
buyback ratios to form a group of selected securities. 

2. (Previously Presented) The method of claim 1 wherein said group 
of available securities comprises the 30 stocks that make up the Dow Jones 
Industrial Average. 

3. (Canceled) 

4. (Previously Presented) The method of claim 1 wherein said 
predetermined criteria consist only of said predetermined relationship between 
said collected dividend yields and said collected buyback ratios. 
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5. (Previously Presented) The method of claim 1 wherein said 
selecting comprises selecting a predetermined number of said ranked securities. 

6. (Previously Presented) The method of claim 5 wherein said 
predetermined number is 10 or less. 

7. (Previously Presented) The method of claim 1 wherein said method 
further includes purchasing at least some of said group of selected securities to 
form a group of purchased securities. 

8. (Previously Presented) The method of claim 7 wherein said method 
further includes creating a unit investment trust comprising said purchased 
securities. 

9. (Previously Presented) The method of claim 8 wherein the 
percentages of said purchased securities holdings in said unit investment trust 
are approximately equal. 

1 0. (Previously Presented) The method of claim 8 wherein said unit 
investment trust has a life of 13 months or more. 

1 1 . (Previously Presented) The method of claim 7 wherein said method 
further includes creating a pooled investment vehicle comprising said purchased 
securities. 

12. (Previously Presented) The method of claim 7 wherein said method 
further includes creating a variable annuity comprising said purchased securities. 
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1 3. (Previously Presented) The method of claim 7 wherein said method further 
includes creating an investment account comprising said purchased securities. 

14. (Previously Presented) A computer-readable medium bearing a computer 
program containing instruction steps such that upon installation of said computer 
program in a general purpose computer, the computer is capable of performing the 
method of claim 1. 

1 5. (Previously Presented) Apparatus for selecting securities from a group of 
available securities having dividend yields and buyback ratios for an Investment 
portfolio, the apparatus comprising: 

a memory storing the dividend yields and buyback ratios of said group of 
available securities; 

a processor programmed to rank at least some of the available securities 
according to predetermined criteria comprising a predetermined relationship between 
said collected dividend yields and said collected buyback ratios to generate a group of 
ranked securities, the predetermined relationship comprising the magnitude of the sum 
of said collected dividend yields and said collected buyback ratios; and 

an output unit indicating in human readable form at least some of said ranked 
securities having the highest magnitude of the sum of said dividend yields and said 
buyback ratios. 

16. (Previously Presented) The apparatus of claim 1 5 wherein said group of 
available securities comprises the 30 stocks that make up the Dow Jones Industrial 
Average. 

17. (Canceled) 
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18. (Previously Presented) The apparatus of claim 1 5 wherein said 
predetermined criteria consist only of said predetermined relationship between said 
collected dividend yields and said collected buyback ratios. 

1 9. (Previously Presented) The apparatus of claim 1 5 wherein said processor 
selects a predetermined number of said ranked securities. 

20. (Previously Presented) The apparatus of claim 1 9 wherein said 
predetermined number is 10 or less. 

21. (Canceled) 
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DETAILED ACTION 

Claims 1-2, 4-16, and 18-20 have been examined. 

Examiner's Amendment 

An examiner's amendment to the record appears below. Should the changes 
and/or additions be unacceptable to applicant, an amendment may be filed as provided 
by 37 CFR 1 .312. To ensure consideration of such an amendment, it MUST be 
submitted no later than the payment of the issue fee. 

Authorization for this examiner's amendment was given in a telephone interview 
with attorney Yufeng Ma on February 1 8, 2005. 

The application has been amended as follows: 

Claim 1 is hereby amended as follows: In the first line of claim 1 , "A method for 
selecting securities" is hereby amended to read, "A method, utilizing a computer, for 
selecting securities". At the end of claim 1 , the period after "selected securities" is 
hereby replaced by a semicolon, and followed by "wherein at least one of the steps of 
collecting, ranking, and selecting is carried out by a computer." 

Claim 14 is hereby amended to read: 
14. A computer-readable medium bearing a computer program containing 
instructions which, when implemented by a general purpose computer, cause the 
computer to carry out the steps of: 
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collecting the dividend yield and buyback ratios of said group of available 
securities; 

ranking at least some of the available securities according to predetermined 
criteria comprising a predetermined relationship between said collected dividend yield 
and said collected buyback ratios to form a group of ranked securities, the 
predetermined relationship comprising the magnitude of the sum of said collected 
dividend yields and said collected buyback ratios; and 

selecting at least some of the ranked securities having the highest magnitude of 
the sum of said collected dividend yields and said collected buyback ratios to form a 
group of selected securities. 

Allowable Subject Matter 

Claims 1, 2, and 4-13 are allowed. 

Claim 14 is allowed on the same grounds. 

Claims 15, 16, and 18-20 are allowed on the same grounds. 

The following is an examiner's statement of reasons for allowance: The closest 
prior art of record, Fried (U.S. Patent 6,035,286), discloses a method for selecting 
securities from a group of available securities for an investment portfolio, the method 
comprising: collecting the dividend yields and buyback ratios (column 2, lines 8-22; 
column 4, lines 17-25); and ranking at least some of said available securities according 
to predetermined criteria comprising a predetermined relationship to said collected 
buyback ratios to form a group of ranked securities (column 4, lines 35-57). There is 
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prior art in ranking securities by dividend yield, notably the article, "Dow Dogs Will Have 
Their Day, Fans Say Critics Call Strategy Overused, Outdated Dogs of 1997 Lost Their 
Bite," hereinafter "Dow Dogs," which teaches that buying back stock has become a 
common substitute for paying dividends. However, there is no teaching or motivation in 
Fried, "Dow Dogs," or other articles referring to the "Dogs of the Dow" strategy for 
portfolio selection that the predetermined criteria comprise a predetermined relationship 
between dividend yields and buyback ratios, the predetermined relationship comprising 
the magnitude of the sum of collected dividend yields and collected buyback ratios. 
Summing collected dividend yields and collected buyback ratios in this context appears 
to be non-obvious, except in hindsight. 

Any comments considered necessary by applicant must be submitted no later 
than the payment of the issue fee and, to avoid processing delays, should preferably 
accompany the issue fee. Such submissions should be clearly labeled "Comments on 
Statement of Reasons for Allowance." 

Conclusion 

The prior art made of record and not relied upon is considered pertinent to 
applicant's disclosure. Leistensnider et al. (U.S. Patent 6,839,685) disclose a method 
for creating a portfolio of stock equities. 

Dunagan, et al. ("Investing for Dividend Growth") and Hardy ("Get with Value") 
disclose earnings per share, or earnings paid out, but do so only in the context of 
dividends, without application to stock buybacks. 
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Any inquiry concerning this communication or earlier communications from the 
examiner should be directed to Nicholas D. Rosen, whose telephone number is 703- 
305-0753, which is scheduled to change to 571272-6762 on or about April 13, 2005. 
The examiner can normally be reached on 8:30 AM - 5:00 PM, M-F. 

If attempts to reach the examiner by telephone are unsuccessful, the examiner's 
supervisor, Wynn Coggins, can be reached on 703-308-1344. The fax phone number 
for the organization where this application or proceeding is assigned is 703-872-9306. 

Information regarding the status of an application may be obtained from the 
Patent Application Information Retrieval (PAIR) system. Status information for 
published applications may be obtained from either Private PAIR or Public PAIR. 
Status information for unpublished applications is available through Private PAIR only. 
For more information about the PAIR system, see http://pair-direct.uspto.gov. Should 
you have questions on access to the Private PAIR system, contact the Electronic 
Business Center (EBC) at 866-217-9197 (toll-free). 

NICHOLAS D. ROSEN 
PRIMARY EXAMINER 

February 1 8, 2005 
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